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INDEPENDENT AUDITOR'S REPORT
TO THE TRUSTEES OF EDGE BANGLADESH MUTUAL FUND

Opinion
We have audited the accompanying financial statements of EDGE Bangladesh Mutual Fund

which comprise the statement of financial position as at 31 December 2018 and
Statement of Profit or Loss and Other Comprehensive Income, Statement of Changes in
Equity and Statement of Cash Flows for the period from 05 August 2018 to 31 December
2018 and a summary of significant accounting policies and other explanatory information
disclosed in Note 1 to 17 to the financial statements.

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of the Fund as at December 31, 2018, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSS), the Securities and Exchange Rules 1987, Securities and Exchange
Bidhimala (Mutual Fund), 2001 and other applicable laws and regulations.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAS). Our
responsibilities under those standards are further described in the Auditors' Responsibilities for
the Audit for the Financial Statements section of our repoft. We are independent of the Fund

in accordance with the International Ethics Standards Board for Accountants' C.ode of
Ethics for Professional Accountants (IESBA Code) and Bangladesh Securities and Exchange
Commission (BSEC), and we have fulfilled our other ethical responsibilities in accordance with
the IESBA Code and the Institute of Chartered Accountants of Bangladesh (ICAB) Bye Laws.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Emphasis of Mafter
We draw attention to the note 2.19 to the financial statements where the Asset Manager
discloses "Related Party Disclosure" regarding the number of unit held by related paties. Our
opinion is not modified in respect of this regard.

Key Audit Matters
Key audit matters are those matters that, in our professional judgement, were of
most significance in our audit of the financial statements for the period from 05 August 2018
to 31 December 2018. There are no key audit matters to communicate in our report.

Management's Responsibility for the Financial Statements
EDGE AMC Limited (Asset Management Company of is responsible for the preparation
and fair presentation of these financial statements in accordance with the International
Financial Reporting Standards, and for such internal control as management determines is

Dhaka Extension Office: TK. Bhaban (Level9) , 73 Kawran Bazar ClA, Dhaka-1215. Tel: (+88-02) 8189428 to 29

Branch Office: Jahan Building No.7 (1st Floor, North Side), 59 Agrabad Comnercial Area, Chittagong-4l00, Bangladesh.

Tel: (+46-931; 2rrr,52, Fax: (+88-031) 2577353,B-mail: <acnabin.ctg@acnabin-bd.com>, Web: www.acnabin.com
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n Bezar Commercial Area
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necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibility for the audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as

a whole are free from material misstatement whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material it individually or in the aggregate, they could reasonably be

expected to influence the economic decisions of users taken on the basis of financial
statements

As part of an audit in accordance with ISAS, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

. Identifo and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

. Obtain an understanding of internal control relevant to the audit in order to design

audit procedures that are appropriate in the circumstances.

. Evaluate the appropriateness of accounting policies used and the reasonableness

of accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fundt
ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modiry our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report, However, future events or conditions may cause the
Fund to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

i+ -in !-dd,t,ar,h...r
i BAKER TILLY
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. Obtain sufflcient appropriate audit evidence regarding the flnancial information of the
Fund to express an opinion on the financial statements. We are responsible for the
direction, supervision and performance of the group audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findingt including any significant
deficiencies in internal control that we identifiT during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the financial statements of the
current period and are therefore the key audit matters. We describe these matters in our
auditors'repoft unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in
our repot because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on other Legal and Regulatory Requirements
We also repoft that:
1. We have obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purpose of our audit and made due
verification thereof;

2. In our opinion proper book of account as required by law have been kept by the Fund

so far as it appeared from our examination of those book;
3. The Fund's financial position and performance together with the notes # 1-17 dealt with

by the report are in agreement with the books of account; and
4. The expenditure, including preliminary expensesr incurred was for the purpose of the

Fund which complies with the prescribed rules.

Dated, Dhaka

2'i .iirli 2['l!

IATER TILLY
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EDGE BANGLADESH MUTUAL FUND

STATEMENT OF FINANCIAL POSITION
As at 31 December 2018

Notes TakaParticulars

ASSETS
Investments - at market price

Accounts receivables

Advance, deposit and prepaymenj

Fixed deposits receipts (FDR)

Cash and cash equivalents

Preliminary and issue expenses

Total Ass€ts

EQUITY AND LIABITITIES
Shareholders' Equity
Unit capital

Unit premium reserve

Retained earnings

Total Shareholders' and Equity

Current Liabilities
Accounts payable

Liability for expenses

Total Liabilities

Total Equity and Liabilities

Net asset value (NAV)

Net asset value (NAV) per unit:
At cost
At market price

Dated, Dhaka

21 JAN ?01s

3

4
5

6

8

9

9

10

11

t2

148,587,926

L,5t9,049
18,449

s5,976,583

30,873,937

1

238,664,440

227,749,770

7,367,232

236,89O,5OO

77,340

Lr773,98O

______Eq,691399_

236,890,500

10.31
10.43

13

t4

These financial siatements should be read in conjunction with annexed notes 01 to 17

/ t; -J-,,.o--

EDGE AMC Limited
(Asset Management Company)
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EDGE BANGLADESH MUTUAL FUND
Statement of Profit or Loss and Other Comphrensive Income
For the period from 05 August 2018 to 31 December 2018

Pariculars

INCOME

Interest income

Net gain on sale of marketable securities

Dividend income
Unrealised gain increase/(decrease)
during the year
Total Income

EXPENSES

Management fees

Amortization of preliminary and issue expenses

CDBL annual fees

CDBL settlement and demat charges

Trustee fees

Custodian fees

IPO application fees

Brokerage commission

Audit fees

Newspaper publication exp

Bank charges and excise duty
Other operating expenses

Total Expense

Net profit for the period

Number of units outstanding
Earnings per unit for the year

These financial statements should be read in conjunction with annexed notes 01 to 17

15

16

L7

3

2,574,402
4,212,79A

1,747,968

789,471
LO,724,63A

1,559,594

104,569

7,55r
21,309

44,231
42,815

2s,000

433,259

s0,000

31,500

15,453

2,351,080

___ggz3EEg_

22,714,97t
o.37

A[; -J-*'o^^

Dated, Dhaka

? I jl'il 20i3
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EDGE BANGLADESH MUTUAL FUND
STATEMENT OF CASH FLOWS

For the period from 05 August 2018 to 31 December 2018

1,235,083
525,000

4,212,798
469,488
(s2,2s0)
(15,4s3)
(21,309)
(2s,000)

(433,2s9)
(31,s00)

5,447 t79A

(55,976,s83)

(t4s ,721 ,tL6)
(1,793,110)

(203,490,809)

231,02t,996

22A,5t6,942

o.26

30,a73,93L

30.873.931

These financial statements shourd be read in conjunction with annexed notes 01 to 17

(Asset Management Company)

| +1*-A".,-,
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'r. rr.nurr.roro,rrrrr,,rrji#',"#* Tt r"r' -__l
Interest lncome Bank A/C
Interest income FDR
Gain on sale of investments
Dividend income
Advance, deposit and prepayments
Bank charge and excise duties
CDBL chargs
IPO Application Fees
Brokerage commission
Advertising & Promotion
Other operating expenses
Net cash from operating activities

B. Cash flows from investing activities
Net investment in fixed deposit instruments

Net investment in shares and securities

Issue & Formation Expense Capitalized

Net cash from investing activities

C. Cash flows from financing activities
Proceeds from issuance of units
Proceeds made for re-purchase of units
Net cash from financing activities

Net cash flows for the period
Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Net operating cash flows per unit

Dated, Dhaka

21 JAll 2019
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EGDE Bangladesh Mutual Fund
Notes to the Financial Statements

As at and for the period ended 31 December 31 ZO1S

1.O Legal Status and Nature ofthe Company

1,01 The Fund and its Objectives
"EDGE Bangladesh Mutual Fund" was established as a Trust under the Trust Act 1gg2 and
registered with sub-Registrars office under the Registration Act 1909, on May 31, 2018. The
Fund received Registration Certificate from the Bangladesh Securities and Exchange Commission
(BSEC) on June 19, 2018 under the securities and Exchange commission (Mutual Fund) Rules
2001. The BSEC approved the Fund and provided consent on )uly 23,20L8. The initial size of the
Fund is Tk. 100,000,000 (Taka one hundred million only) divided into 1o,0oo,ooo units of rk. 1o
each. Subsequently, the unit capital of the Fund now stands at Tk. 227,L4g,770.

Key Partners of the Fund are as follows:
Sponsor
Registered Address

Trustee
Registered Address

Custodian

Registered Address

Asset manager
Registered Address

EDGE AMC Limited
Rupayan Prime, Unit B-10, House Z, Road 7, Dhanmondi 1205.

Sandhani Life Insurance Co. Ltd.
Sandhani Life Tower, Plot -34, Bangla Motor, Dhaka-1000

BRAC Bank Limited
Anik Tower, 22018, Tejgaon-Gulshan Link Road, Tejgaon,
Dhaka 1208

EDGE AMC Limited
Rupayan Prime, Unit B-10, House 2, Road 7, Dhanmondi 1205.

f .02 Principal Activities
EDGE BD MF is an open End Mutual Fund which is a professionally managed portfolio of equity
stocks and fixed income instruments. Investors buy units of the Fund and the Asset Manager
pools that money to make investments on their behalf. An unit represents a portion of the fund,s
holdings.

1.03 Objectives
The primary objective of the Fund is to achieve capital appreciation as well as earn dividend and
interest income through investment in the capital market of Bangladesh. It mostly shall focus on
generating cash earning and at the same time preservation of capital. The Fund shall strive to
accumulate reseryes over its life in order to reinvest and be able to distribute a lump sum at
redemption.

:a m tu€eordri nHbs d
BAKER TILLY
INTERNATIONAL
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2'O Summary of significant Accounting poricies and Basis of preparation of the
Financial Statements

2.Ol Preparation ofthe Financial Statements
These financial statements are prepared on the accrual basis of accounting, under the historical
cost convention, as modified for investments, which are 'market-to-market, and in conformity
with the International Financial Reporting standards (IFRS) adopted by the Institute of
chatered Accountants of Bangladesh (ICAB), International Accounting standards (IAS) adopted
by the Institute of chartered Accountants of Bangladesh (lcAB) and also in compliince with
requirements of Bangladesh securities and Exchange commission (Mutual Fund) Rules, 2001 and
other laws & regulations applicable in Bangladesh.

2.O2 Statement of Cash Flows
IAS-1, "Presentation of financial statements requires that a cash flow statement be prepared as
it provides information about cash flows of the enterprise which is useful in providing users of
financial statements with basis to assess the abiliry of the enterprise to generate cash and cash
equivalents and needs of the enterprise to utilize those cash flows. Statement of cash flows has
been prepared under the direct method for the period, crassified by operating, investing and
financing activities as prescribed in paragraph 10 and 18(a) of IAs 7 statements of cash rLws,,.
In accordance with Mutual Fund Rules 2001, proceeds from investments have been shown under
investing activities. However, the amount of resultant gain on sale of investment has been
shown in operating activities.

2,O3 Statement of Changes in Equity
The statement of Changes in Equity reflects information about the increase or decrease in net
assets or wealth.

2.O4 Functional and presentation Currency
These financial statements are presented in Taka, which is mutual fund,s functional currency.
Except as indicated figures have been rounded to the nearest Taka.

2.05 Reporting period
This Financial statement is presented for the period from August 05, 2o1g to December 31,
2018.

2.06 Investment Policy
a) The Fund shalr onry invest in securities and investment approved by the sEC, the
Bangladesh Bank and/or the controler of Insurance of Bangradesh or any other competent
authority in this regard.

b) The Fund sharr invest onry in transferabre securities whether in money market or equity
market or privately placed debentures or securitized debts.

c) capital appreciation will be the primary consideration and dividend and interest income
will be the secondary consideration for the trading security investments.

4 -.l"r.*n*u*"
BAKER TILLY
INTERNATIONAI,
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d) Dividend and interest income will be the primary consideration and capital appreciation

will be the secondary consideration for the Available-for-Sale security investments.

e) The Fund shall categorize the investments as per provisions of IFRS-o9.

f) Stock Dividend (Bonus shares) are added with existing shares with no value resulted

decrease in per unit cost price of the existing shares.

2.07 Valuation of investment
The listed securities are valued at the closing quoted market price only on the Dhaka Stock ,

Exchange on the date of valuation i.e. on December 31, 2018'

2.08 Dividend PolicY
a) After the close of annual accounts, the Trustee, as appearc, shall declare dividend for the

Fund.

b) It shall distribute at least 70olo of the Annual Income derived from realized gains of the

Fund, as dividend, at the end of first accounting year.

c) No dividend may be declared or paid other than from earnings of the Fund available for

distribution.
d) Surplus arising simply from the valuation of investments may not be available for

dividend.

2.09 Management fees
The Fund shall pay a management fee to the Asset Management Company @ 2.50o/o per annum ,

of the weekly average NAV up to Tk. 5.00 crore and @ 2.00o/o per annum for additional amount of

the weekly average NAV up to Tk. 25.00 crore over Tk. 5.00 crore, @ 1.507o per annum for

additional amount of the weekly average NAV up to Tk. 50.00 crore over 25.00 crore/ and @

1.00% per annum for additional amount of the weekly average NAV over Tk. 50.00 crore, accrued

I and payable half yearly.
I

II 2.10 Trustee fees

| ,n. Trustee shall be paid an annual Trusteeship fee at the following rate on semi-annual in

I advance basls
I

II sr. ruo. I rees Tranches I Fees r

I I (a) I ruav or tr'. first 200 crore of fund I o.toozo I

'!-

t | (b) NAV of the next 100 crore of fund 0.09% |

[ ] (c) I Nnv of the remaining runo o.oaoz" 
I

I
I

L.r, custodian fees
I

I fne fee for Custodian services will be 0.07olo per annum of balance securities held by the fund,

I calculated on the average market value per month. Besides this, the fund will bear all other

I 
"rp.nru, 

viz (a) transaction fee of Tk. 2OO.0O per transaction (b) local duties and fees like stamp

I artv on transaction, stamp duty on transfer deed (c) levies, brokerage, registrart fees, local

Iro| ;t\
I + xte\J\
I BAKER TILLY .ia l$li
I tNtrRNATlo\{" -i| /,1'
I

Sl. No. Fees Tranches Fees

(a) NAV of the first 200 crore of fund 0.10%

(b) NAV of the next 100 crore of fund 0.090/o

(c) NAV of the remaining fund 0.08o/o
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-Up to Tk. 5 crore Tk
-Above Tk 5 crore up to Tk 20 crore Tk
-Above Tk 20 crore Tk

Nit

20,0001-
40,0001-

counsel / representation, external auditors at the client's request, depository fees etc. However,
a fee cap of 0.08o/o per annum on balance securities held by the fund, calculated on the average
market value per month would be applicable if the total expenses (including custodian fees,
transaction fees & other expensesr mentioned above) per annum go higher than the mentioned
fee cap amount. The fee for Custodian services will be realized semi-annually.

2,12 CDBL (Central Depository of Bangladesh Limited) Fees
Annual fee for the Fund payabre in advance, based on face varue of totar fund size is payable as
follow:

2,13 Fund registration and annual fees
The Fund has paid rk, 200,000/- (Taka two lac) only to the securities and Exchange commission
(SEC) as Registration Fee. In addition to that the Fund will have to pay @0.10olo of the year end
NAV at N4arket Price of the Fund on advance basis only per annum.

2,14 RevenueRecognition
a) Dividend income is recognized on the ex-dividend date
b) Bonus shares have been recognized at zero cost
c) Interest on Fixed Deposit and short-Term Deposit is recognized as income on accrual

basis

2.15 Taxation
The income of the Fund is exempted from income tax under the sRo No. 333-Ain I rr I zo11
dated November 10, 2011; under section 44(4) clause (b) of income tax ordinance, 19g4: hence
no.provision for tax has been made during the year in the book of the profit & Loss Account.

2,16 Preliminary & Issue Expenses
As per Bangladesh securities and Exchange commission (Mutual Fund) Rules,2001 preliminary
& Issue Expenses are being written off over a period of 7 (seven) years.

2,tl Net Asset Value (NAV) per Unit
The mutual fund calculates Net Asset value per share using the cost and market value, which
has been shown on the face of statement of financial position and the computation of NAV per
unit is stated in Note 13 and 14.

2,18 Earning Per Unit
The mutual fund calculates Earning per unit (Epu) in accordance with BAS 33 and Bamgladesh
securities and Exchange commission Rure (Mutual Fund), 2001. Earning per Share, this his been
shown on the face of the Income Statement.

2,19 Related Party Disclosure
Related party transaction js a transfer of resources, services or obrigation between rerated
parties, regardless of whether a price is charged. Details of rerated pafties, transaction are given
below:

11

#-n*p"*-,*u-.r
BAKER TILLY
INTERNATIONAL
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2,2O General
Figures appearing in these financial statements have been rounded off to nearest Taka.

2,21 Proposed Dividend:

Particular Figure in Taka
Net Income for the year 8,373,558
Less, Unrealized Gainl 2,789,477
Distributable Earnings 5,s84,087
No of units Outstanding 22,714,971
Distributable Earnings per Unit 0.25

Based on the distributable earnings per unit and the dividend policy, the Board of Trustee has
recommended 2.0 o/o dividend for the period from 05 August to 31 December 2018.

Name of Unitholder Relationahip with the Asset
Management Company

No of Units Held as
on 31 Dec 2018

Masud Khan FCA Chairman 2,s00,000
Asif Khan CFA Director 649,984
Ali Imam CFA Managing Director & CEO 30,000
Khandakar Safwan Saad CFA Chief Investment Officer 200,000
Mohammed Fuad Zibran Investment Associate 1,000

rlFr a.rd?endainmbdcr
BAKER TILLY
INTERNATIONAL
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EDGE BANGLADESH MUTUAL FUND
Notes to the flnanclal statements

For the year ended 31 December 2018

4,00 Accounts receivables

Other receivable
Interest rececivable from FDR

Dividend Receivable
Total

5.00 Advance, deposit & prepayments

Advance & prepayment
Annual CDBL fees

Total

6.00 Fixed deposit receipts (FDR)

IDLC Finance Limited
IPDC Finance Ltmited
Total

7.0O Cash and cash equivalents
Cash at banks
BRAC Bank Limited - S001
BMC Bank Limited - 5006
The City Bank Ltd.
Sub Total

Cash in brokerage accounts
Cash available on UCB A/C
Sub Total
Total

8,0O Preliminary and issue expenses

Preliminary and issue expenses
Less: Amodjzation made during the period
Total

Ta ka

18,449

L8.449

10,872,90t
?,789,422

773,776
22,775,49A

8,098.433
30.873.931

7,793,170
704

1,688.541

Note: As per the rule 65.3.1 of the Bangladesh Securities and Exchange
Commission (Mutual Fund) Bidhimala, the preliminary & issue expenses are
being written off over a period of 7 (seven) years.
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10.00

11.00

EDGE BANGLADESH MUTUAL FUND
Notes to the financial statements

For the year ended 31 December 2018

Unit capital
Opening balance
Add, New subscription
Less: Unit Surrender
Total

Unit premium reserve
Opening balance
Add: Unit premium reserve during the period
Less: premium reimbursed for re-purchase of units
Total

Accounts payable
AND Telecom Ltd-IPO
Total

Liability for expenses
Management fees
Custodian fees
Audit fees
Trustee fee
Newspaper publication expenses
CDBL annual fees
Other operating expenses
Total

Taka

229,632,470
2.482.700

________227,!4eJ-LO_

1,389,s86

L.367.232

236,890,500

(2,789,471)

234,LOL,029

22,774,977

10.31

236,890,500

22,7t4,977

10.43

13,00 Net Asset Value (NAV) per unit at cost

Net Asset Value (NAV) at market price

Less: Increase market value than cost balance of
investment as on December 31, 2018

Net Asset Value (NAV) at cost price

No of unit
NAV per unit at cost

14.00 Net Asset Value per unit at market price

Net Asset Value (NAV)

No of unit

NAV per unit at market price

'+

__-______J2.340

7,559,594
42,875
50,000
44,231

-
L,696,640

9.00

12.00

15
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EDGE BANGLADESH MUTUAL FUND
Notes to the financial statements

For the period from 05 August 2018 to 31 December 2018

15,00 Interest income
Fixed deposits receipts (FDR)

Bank Interest
Total

16,00 Net gain / loss on sale of marketable securities
Gain on sale of marketable securities
Bata Shoe Company (Bangladesh) Limtted
British American Tobacco Bangladesh Company Limited
BRAC Bank Limited
Beximco Pharmaceuticals Limited
The City Bank Limited
Grameenphone Ltd
Indobangla Pharmaceuticals
Kattali Textiles Ltd.
Marico Bangladesh Limited
MBL 1ST Mutual Fund
Olympic Industries Ltd.
Silva Phatmaceuticals Ltd.
Singer Bangladesh Ltd.
Summit Power Limited

Total

Loss on sale of marketable securities
BRAC Bank Limited

The City Bank Limited

Total

Net gain on sale of marketable securities

17,00 Dividend income
N4arico Bangladesh Ltd
DBH First lvlutual Fund
Green Delta Mutual Fund
Olympic
[4arico Bangladesh Ltd
Square Pharma
Beximco pharma
Bata Shoe

Total

TAKA

1,339,379

_______-JE!/42_

57,735

51,019

Loa,754

_-_______l,2t2J9E_

,tZ - hd"e"d-r*ed
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239,772
226,353

17,99s
115,063

12,286
50,171

809,678
501,965
999,851

10,000
377,431
447,t82
504,794

9
4,327,55L

6,915
68,240

281,833
288,000
112i 500
117,000
144,O00
r29

L,L47,96a
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